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Abstract

Financial markets and institutions in developing countries have a significant impact on economies, especially in
recent years, when economic interaction between countries has increased. These effects can be positive, as well as
negative consequences. The fragile fives are developing countries that are significantly affected economically by
short-and long-term foreign investment along with international trade. The aim of this study is to examine the
impact of financial development and international trade on economic growth in the fragile five countries in the
period 1983-2018. The data is taken annually in a group of five countries identified by Morgan Stanley Bank report
in 2013, including Brazil, India, Indonesia, South Africa and Turkey. In this study, long-term relationships between
variables were analyzed by the panel ARDL method. According to the findings of the study, there is a negative
relationship between financial development and growth. In addition, foreign trade has a positive impact on growth.
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